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Overview

Market Overview

Representative Index 2023 2022

Equities

US Large Cap Stocks S&P 500 Index 11.3% 17.9% 25.0% 26.3% -18.1%
US Large Cap Stocks S&P 500 Equally-Weighted Index 9.5% 11.4% 13.0% 13.9% -11.5%
US Dividend Stocks S&P Dividend ETF 7.9% 8.2% 8.4% 2.6% -0.5%
US Small Cap Stocks Russell 2000 Index 18.2% 12.8% 11.5% 16.9% -20.4%
Foreign Developed Stocks MSCI EAFE Index 9.4% 31.2% 4.4% 18.2% -14.5%
Emerging Market Stocks MSCI Emerging Markets Index 25.6% 33.6% 8.0% 9.8% -20.1%

Fixed Income

US Bonds Barclays Aggregate Bond Index 0.4% 7.3% 1.3% 5.5% -13.0%
High Yield Bonds Bloomberg US Corporate High Yield Index 1.7% 8.6% 8.2% 13.5% -11.2%
Municipal Bonds Bloomberg US Municipal Bond Index 1.3% 4.3% 1.1% 6.4% -8.5%

Alternatives / Commodities

Bitcoin iShares Bitcoin Trust ETF -16.2% -6.4% 99.2%* - -
Gold Gold Shares ETF 5.3% 63.7% 26.7% 12.7% -0.8%
Commodities Broad Basket Commodities ETF 25.1% 14.9% 5.5% -8.8% 15.2%

Source: Ycharts as of May 31, 2026. *iShares Bitcoin Trust ETF 2024 performance reflects 1/11/24-12/31/24.
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Many markets closed near all-
time highs in May despite the
ongoing conflict in the Middle
East

Strong corporate earnings,
positive Al momentum, and
excitement over potential
upcoming IPOs are helping to
drive optimism

Technology stocks continue to
lead markets higher, however
the leadership has broadened
out beyond the Magnificent 7

Concerns remain regarding the
impact of higher energy prices
and global transport costs as
inflation remains elevated
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Tech Companies Outside of Mag 7 Leading the Ra

e The Magnificent Seven Stocks Total Return
® |Invesco QQQ Trust, Series 1 Total Return

@ S&P 500 Total Return

Micron Technology, Inc. Total Return

Intel Corp. Total Return

Advanced Micro Devices, Inc. Total Return
Cisco Systems, Inc. Total Return
QUALCOMM, Inc. Total Return

Jan 26 Feb '26

Date Range: 12/31/2025 - 05/29/2026

Al Enthusiasm Broadening Outside of Mag 7

VAL
7.38%
20.34%
11.27%
240.4%
210.8%
141.0%
58.01%
47.71%

Mar '26

Apr 26

210.8%

141.0%

100.0%

58.01%
47.71%

/N 20.34%

11.27%
7.38%

-100.0%
May 26

Jun 1,2026, 8:45 AM EDT Powered by YCHARTS
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» Technology continues to lead equity
markets, but leadership has shifted
away from just the Magnificent 7

» Driven by strong earnings, continued
Al infrastructure spending and
enthusiasm
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Geopolitical Shock &
Potential Market Impacts




Energy Prices: Higher for Longer? FINANCIAL

Hormuz Traffic
Number of commercial ships passing through the Strait of Hormuz

7 Outbound / Inbound

Commeodities Rally as Iran War Blocks Off Hormuz Supply
Raw material prices could rise again, HSBC says

7/ Bloomberg Commodity Spot Index

Mar Apr i May

WO 6
020

Note: Daily count of visible commercial ships based on AIS signals. Total transits in both directions
observed until early June 2

Source: Vessel tracking data from various platforms compiled by Bloomberg

» Commodities retreated after reaching record highs in mid-May amidst optimism that a deal may be reached to end the
military conflict in Iran

» However, the Strait of Hormuz remains effectively closed since early March 2026, in what the IEA has called the largest oil
supply disruption in the history of the global oil market

» Even if the Strait reopens immediately, the path to full market normalization remains uncertain, and commodity prices are
likely to remain elevated for months



Wide Range of Industries Affected FIRARCIAL
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Which industries could be affected by supply disruption risks
Product Middle East's market Importance Industries Affected
share
* Agriculture
v Sulphur 45% Input for sulfuric acid and fertilizer production. . 3;‘::'“:;]:9 ssing
3 - Lead-acid batteries
< Butane: 44% ' * Residential and commercial fuel
(0p)] LPG (Butane/ Propane) Pie e Fuel and petrochemical cracking feedstock. * Industrial power
- pane: 25% P -
(O » Petrochemicals
O Crude Oil 34% Base energy feedstock for fuels and chemicals. * Energy
e ' + Semiconductors
B Helium 33% (Critical for semiconductors and MRI systems. * Healthcare
o + Aerospace
(@] « Plastics and polymer manufacturing |
(D) « Textiles & footwear
O Petrochemicals: Methanol: 30% Methanol: Building block chemical for plastics and solvents. « Consumer goods
Methanol Buta dlen'e' 4% Butadiene: Building block mainly used to produce synthetic *  Automotive
Butadiene ’ rubber and engineering plastics. * Construction
+ Healthcare & pharmaceuticals
» Tire and rubber industry
« Construction
Aluminum 24% Lightweight metal for transport and packaging. + Automolive
« Machinery
hen « Agriculture
Diammonium phosphate/ 22% ;Key crop nutrients for food production. . Mining
Ammonia ‘
« Ultilities & power generation
+ Fertilizers
2 Fuel for electricity generation and industrial heat and feedstock j Manufagtunng e Rouse
LNG 19% R Aot processing
' + Chemicals
+ Heavy-duty road transport
* Marine transportation
» Chemicals and petrochemicals
Light refined oil products 17% r « Synthetic fibres
(naphtha) !(ey petrochemical feedstock used to produce olefins. . Automotive
| i Refining & fuel blending |
Source: WITS, Morgan Stanley Research; /

Note: Butadiene combined HS codes 400211, 400220 400241, 290124 market share, Urea/DAP/ammonia combined HS codes 310210, 310530, 281410, 281420 market share
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Cumulative Inflation Fueling Negative Sentiment ey
Inflation in the US Since 2021
® US Consumer Price Index % Change 27‘:8A"|/; > Consu mers im paCted by Contin ua I Iy
@ US Consumer Price Index: All ltems Less Food and Energy % Change ~ 24.24% increasing prices’ not just month over
US Average Hourly Earnings % Change 25.03%

month changes in CPI

V4
(&)
o)
7 » Wage growth has struggled to keep up
73 with prices since the inflation shock in
2 T 2022
5 —
Q
o _ CPI: Less Fopd » The most recent CPI spike is eating into
O CPI: All Items and Energy . .
\ 16.00% purchasing power once again
T » Higher gas and food prices have a
Average Hourly disproportionate impact on lower income
Earnings o consumers, exacerbating the K-shaped
economy
0.00%
2021 2022 2023 2024 2025 2026

Date Range: 12/31/2020 - 04/30/2026
Source: BLS

May 28, 2026, 8:13 AM EDT Powered by Y CHARTS
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Consumer Spending Strong Despite Negative Sentiment

= Real PCE — inflation-adjusted (left axis, chained 2017 $T, SAAR}) = UMich sentiment index (right axis) COVID shock
$16.0T 115
110
$17.0T Real volume
+26% since 2019 100
f“ iy
# . roy
& v g x
— $16.0T 90
& ]
- -
S \ o“ i w
o 1| am-A 80 3
@ $150T Y A =
= 4 ' o
g ‘L" H \ R I'A =
- L] # h ’ - =
i . o ~ i m 2
L - - L
O A el Aw @
o $14.0T . AN =
® k /!
& ‘1“ .,b - .f ‘ 5|
- ]
$13.0T 2022 low: 50 A\
s, 50
*
May 2026: 44.8 A
$12.0T COVID All-time record low 40
$11.5T 39
Q119 Q419 Q320 Q2 21 Q122 Q4 22 Q323 Q2 24 Q125 Q4 25

Sources: BEA (real PCE, chained 2017 dollars, SAAR), Univ. of Michigan Surveys of Consumers. Quarterly PCE through Q12026;

sentiment through May 2026 final.
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Consumer sentiment turned
sharply negative during the
inflation shock in 2022 and has
remained historically low as
consumers feel the stress of high
prices

Still, positive consumer spending
trends during the same period
show consumers have been able
to endure higher prices

Higher energy prices are likely to
be a drag which may appear in
the data with a 2-3 month delay

Benefits from the stimulus bill
last year may help offset higher
prices




~
O
o
<
7}
@
Q
=
Ie)
Q.
o
Q
)

Economy Showing Resilience

e USReal GDP QoQ

6.00%

3.00%

1.60%
0.00%

-3.00%

Q122 Q422 Q323 Q224 Q1'25 Q4 '25
e GDP Nowcast
8.00%
2022 2023 2024 2025 2026
® US Unemployment Rate
5.60%
4.80%
4.30%
3.20%
2022 2023 2024 2025 2026

Date Range: 06/30/2021 - 06/01/2026

Sources: BEA, Federal Reserve Bank of Atlanta, BLS

Jun 2, 2026, 11:59 AM EDT Powered by YCHARTS
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» Economic growth rebounded in
the first quarter of 2026 to
1.6%, driven by strong business
investment

» Atlanta Fed’s real time
economic growth indicator is
also showing a rebound in the
second quarter, tracking
positively at 3%

» While the unemployment rate
remains relatively low, the
labor market is showing signs
of underlying weakness such as
low job growth




Geopolitical Conflict and Long-Term Market Returns FIRARCIAL
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This chart shows the growth of $10,000 based on S&P 500 Index performance over the last several decades. We believe looking at the market's overall resiliency through major crises and events helps to gain a fresh perspective
on the benefits of investing for the long-term.

The average annual total return of the S&P 500 Index for the period shown below was 11.04%.

o Biden signs Inflation
First PC e
nvasion of . £ oo Ell Taunches Jocte Red A law
! demanstrated First mobile Irag Invades Oklaho Obama elected Ukraine leduction Actinto lav
% 22560000 cambodia T phone sold (1G] HJ'E.'EIII'. (i:j,'lg-:lrr?;hg WeEi Birth of (Crimea) Crisis First confirmed
Bhers COVID-19 case in LS.
-8 Fall of Saigon  Three Mile Island 9/11 Terrorist the [Phane B SEP 500 hits
Mixon Ends niclear accdent Attacks Boston Marathan ecord high
51,280,000 T ! )
s onld Standard Faldand Cold War ends Aluins fist MG | g bornbing
8 Islands War Fall of the (hess match duina files for bankruptey
e BerlinWal Birth of
] 5640,000 - Concordes Ifils A inole launches Taliban rises Homeland
= Noonvisits ~ commerdalllght g oo fresair  piba oy to power Security
O communkst e Macintosh
China traffic controllers computer Trump
Q elected Silcon Vil Bank
(@) $320,000 5 . |!|| ank
(D) % Space Invaders EWEE'” f'-”_'j Maastricht IS begihs Ollapse
) = ) triggers videa Gorbachev meet Treaty sl Market Erde offensiv in Irag p
o Yom game craze E:”Lrtuugtll E':dt H1N1 declared Tt ins
E $160,000 Kippur War US/ran r'-ld ﬂJtr-IE sElE glabal pandemic pl;r_g ',|
£ Readan elected Contra-Affair to detiate Facehook i - EXEC, Droer to
E agan eled I implement
g Ala ) tariffs
= 580,000 Schiet Ui p Ao (sama bin f
Soviet Uniion invades & o kil 0
Nixon Mg\hﬂniilﬂﬁ T America goes to Ladenkilled ™ Hamas attacks
resigns wear in Middle East . Israel
10000 4 11.5. invades Irag )
40, Black Monday Deepwater Horizon Hurricanes Harvey, 5. launches
ck Monday ail spill Irma, and Maria strike on
Mandela iy
ident of o Iranian nrur| ar
Space Shuttle fric st 1.5, budg aclity
220,000 ( explosion ) “ surplus in 30 years Saddam Hussein
Executed
Ukraine
Dirty War . First all-civilian
fJoes o
$5,000
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Source: First Trust, Bloomberg. Data from 12/31/1969 - 12/31/2025. Past performance is no guarantee of future results. This chart is for illustrative purposes only and not indicative of any actual investment. The 5&P 500 Index is an unmanaged index of 500 companies used
to measure large-cap U.S. stock market performance. Investors cannot invest directly in an index. Index returns do not reflect any fees, expenses, or sales charges. Stocks are not quaranteed and have been more volatile than the other asset classes. These returns were the result
of certain market factors and events which may not be repeated in the future.



Portfolio Takeaway

» Top-line economic data is showing modest growth, but some signs
of stress are emerging, especially amongst lower end consumers

> This gives us a lower level of conviction in level of economic
strength than data points such as GDP and unemployment might

otherwise suggest

» Market volatility, valuation concerns, and weakness in consumer
spending may be exacerbated by higher energy and input costs

» With significant uncertainty surrounding the conflict in the Middle
East and its impact on markets, we emphasize portfolio
diversification, incorporating hedging, and market risk exposure
that is lower beta (reduced risk) compared to the broader equity

markets 12



Implications of Artificial Intelligence
on Markets & the Economy




Al Investment is Supporting the Economy FIRANCIAL SR

US Economic Growth Boosted by AI-Driven Business Investment

Business spending rose the most in nearly three years in the first quarter
# Business investment (QoQ, SAAR) @ Gross domestic product (QoQ, SAAR)

Most since 20} 2023

US Hyperscalers Ratchet Up 2026 Capex Plans Past $700 Billion
The four leading companies upped their Al spending plans after March quarter

® Amazon capex @ Google Metas B Microsoft
£750B

2018 2019 2020 2021 2022 2023 2024 2025 2026

Note: 2026 figures represent company guidance, Meta's figure is ridpoint of estimated range.

> Hyperscaler investment in Al-related infrastructure has surged to an expected ~$725 billion in 2026

» That is having a real impact on economic growth, contributing to a significant portion of GDP growth in the first

guarter of 2026

Source: Bureau of Economic Analysis, Company reports, Bloomberg as of April 29, 2026



Al Investment is Supporting the Economy Fiﬁ%‘ﬁ,%ﬁﬁﬁ%kr
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S&P 500 Information Technology sector capex share of S&P 500 capex

% %

40 40
35 35
30 30
25 25
20 20
15 15
10 10

1996 1998 2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022 2024 2026

» IT capex now accounts for more than a third of S&P 500 capex spending, a record high

Source: Bloomberg, Macrobond, Apollo Chief Economist May 22, 2026
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Power Demand and Infrastructure Needs Growing FivANGAL
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G'oba| data center capaciw furecast U.S. infrastructure funding & funding gaps
Gigawatts USD trillions, 2024 - 2033, as of 2024
250 $2.5
B Al workload & Additional funding needs*
B Non-Al workload 219 $2.2tn ::: M Planned funding* » In addition to the
. $2.0tn significant power
2.0 | ... .
a needs driven by
electrification and
. artificial intelligence,
1.5 oyp e
traditional
infrastructure projects
in the US are also
$1.0 ) . g
facing significant
funding gaps, creating
potential opportunities
$0.5 )
for investors
$0.0

Water Roads Power Transit Airports

Source: IEEE Communications, McKinsey & Company; American Society of Civil Engineers (ASCE), Global Infrastructure Hub by G20, J.P. Morgan Guide to Alternatives as of May 31, 2026
Categories defined by the ASCE in the March 2025 “A Comprehensive Assessment of America’s Infrastructure: 2025 Report Card for America’s Infrastructure” report. *Additional funding is the amount of funding
needed to get each category to a “B” rating, or a state of “Good” repair, as defined by the ASCE. **Planned public funding is the amount of investment from 2024 to 2033 that is currently in place by U.S. law.
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US business applications

)> Al and large language

Number (sa, 4 week ma) Number (sa, 4 week ma
130000 130000 models are reducing
120000 Al 120000 the cost and
110000 7 110000 complexity of
100000 /| 100000 launching a company
90000 90000
SHARE w0000 » As these firms scale,
70000 70000 they may create jobs,
60000 60000 underscoring that Al
50000 50000 has the potential to
40000 40000 strengthen the US
30000 30000 labor market

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025 2026

Source: Apollo as of June 2, 2026
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Al May Increase Productivity in the Long-Term FIRANCIAL
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Reported use of Al in at least one business function continues to increase.

> While Al use continues to

Use of Al by respondents’ organizations, % of respondents
broaden, it remains in the

Organizations that use Al in at least 1 business function’ Phase of Al use among organizations
00 using Al in 2025 pilot or experimental
88 phase for most Companies
n_ Fully scaled: Al has been
30 fully deployed and integrat-
ed across organization
31 Sealine: Groing o » Over time, productivity
Al caling: Growing the . .
60 Useo deployment/adoption of gains from Al may benefit
Al across Drganization companies across many
L . industries, not just US
40 Piloting: Implementing
Al for a first use case in Iarge-cap tech nology, by
Use of gen Al the business . . .
33 Iowerlng costs, Improving

efficiency, and supporting

20 392 Experimenting: Any use prOfit margins
or early testing of Al

0 | l
2017 2018 2019 2020 2021 2022 92023 2024 20925

was using Al in a core part of the organization's business or at scale. In 201819, the definition was embedding af least 1 A
products. From 2020, the definition was that the organization has adopted Al in at least 1 function, and in 2026, the defini-




Al Causing Divergence in Tech Performance

Al Causing Divergence in Tech Stocks

® iShares Semiconductor ETF Total Return
Invesco QQQ Trust, Series 1 Total Return

Jan 26 Feb 26

Date Range: 12/31/2025 - 05/29/2026

® iShares Expanded Tech-Software Sector ETF Total Return

Mar '26

Apr '26

89.08%
80.00%

40.00%

0.00%
-3.81%

-40.00%
May ‘26

Jun 1,2026,9:13 AM EDT Powered by YCHARTS
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> Developments in artificial

intelligence such as new product
announcements are causing
significant disruption in the
technology sector

Semiconductor stocks have rallied
as a beneficiary of the massive
capex spending from the
hyperscalers, in addition to supply
constraints driving chip prices and
margins higher

In contrast, the software-as-a-
service business model is being
questioned as Al capabilities grow

*  While the immediate risk of
these companies being
replaced by Al may be
overstated, the valuation
impairment may be longer
lasting via multiple
compression



Portfolio Takeaway

» While Al is a revolutionary technology advancement, large cap US
equity markets have become highly concentrated in stocks exposed
to this theme, which are top heavy and expensively valued.

» The implications of Al outside of large tech companies will be broad
based to potentially include infrastructure and economic growth
through data center build outs, for example, productivity growth,
and market disruption such as what we are already seeing in the
software sector.

» We recommend diversifying equity exposure to include areas
outside of large tech / S&P 500, such as equal-weight indexes,
smaII/mid-caE stocks, value & dividend stocks, international equity,
and specific themes such as biotech.

20



Market Valuation &
Earnings




Valuations Above Long-Term Average FIAAC
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S&P 500 index: Forward P/E ratio
30x
28x Valuation Description Latest 30-year avg.
measure
26x P/E Forward P/E 21.2x 17.2x
CAPE Shillers P/E 41.5x 28.7x
24 Div. Yield Dividend yield 1.4% 2.0%
EY Spread EY minus Baa yield -0.6% 0.7% "2~“1a§ 29, 2026:
2X
22x
+1 Std. dev.: 20.5x | !
20x l l
18x 30-yearaverage: 17.2x
- = = s T omm o o ommomm omm o oo _ | ____—_
16X
-1 Std. dev.: 13.9x
14): -— - O e S e S S e e e e - - — - eeas = T las E S S S S S S S S e S S S == - -
12X
10x
ax L L) L] 1 T L] L] L T L L) L] L) L) L L
'94 '96 '98 '00 '02 '04 '06 '08 10 12 14 "16 "18 20 22 24 '26

Source: FactSet, FRB, Refinitiv Datastream, Robert Shiller, Standard & Poor’s, Thomson Reuters, J.P. Morgan Asset Management.

Price-to-earnings is price divided by consensus analyst estimates of earnings per share for the next 12 months as provided by IBES since February 1994 and by FactSet since January 2022. Current next 12-months consensus earnings estimates are $245. Average P/E and
standard deviations are calculated using 30 years of history. Shiller’s P/E uses trailing 10-years of inflation-adjusted earnings as reported by companies. Dividend yield is calculated as the next 12-months consensus dividend divided by most recent price. Price-to-book

ratio is the price divided by book value per share. Price-to-cash flow is price divided by NTM cash flow. EY minus Baa yield is the forward earnings yield (consensus analyst estimates of EPS over the next 12 months divided by price) minus the Moody’s Baa seasoned 22

corporate bond yield. Std. dev. over-/under-valued is calculated using the average and standard deviation over 30 years for each measure. *Averages and standard deviations for dividend yield and P/CF are since November 1995 due to data availability.
JPM Guide to the Markets as of May 29, 2026



Stocks Fairly Priced Outside of US Large Growth AT
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Price-to-Sales Ratio for Asset Classes
; (15 Years)
& 6.8
o
6 6.2
5
4 Highest Valuation, 3.6
& Current, 3.6
3
2.3
2.2
2 T 19 1.7 1.8 5L
1.9 1.7 1.8
b s 16 ¢
1 | | I
0
US Large Core Stocks US Large Growth US Large Core Stocks US Dividend Stocks US Midcap Stocks US Small Core Stocks  Foreign Stocks Emerging Markets
Stocks (Equal Weight) Stocks

Source: Bloomberg as of May 31, 2026. US Large Core Stocks represented by S&P 500 Index, US Large Core Stocks (Equal Weight) represented by S&P 500 Equal Weight Index, US Dividend Stocks represented by WisdomTree US High Dividend ETF, US Midcap Stocks represented by S&P 400 Midcap Index, US
Small Core Stocks represented by Russell 2000 Index, Foreign Stocks represented by MSCI EAFE Index, Emerging Markets Stocks represented by MSCI Emerging Markets Index. The indices/ETFs presented are not intended to be benchmarks for performance. Rather, they are intended to be demonstrative of a
particular sector or segment the investment universe discussed. Each ETF was selected as opposed to an index to more accurately reflect what an investor might experience. There are other ETFs or indices that might be representative of the same spaces. However, we believe the ones shown are sufficiently
representative to assist us in explaining our investment thesis.
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S&P 500 INDEX
Surprise
Sector (BICS) Sales Surprise Earnings Surprise
All Securities ) 14

: > Despite market volatility and
- geopolitical concerns, large US
_- companies have continued to
. - report strong earnings, and
> Consumer Discretionary o 208 x 7 expectations for future earnings
-l

» Matenals
» Industrials

= F

Consumer Staples

» Technology

» Communications . .
Financials remain pOSItIVE
» Health Care

11) » Utilities

2 > Real Estate Growth is broad based, with 10 of

Surprise 11 S&P 500 sectors posting year-
Sector (BICS) Sales Growth Earnings Growth over-year gains

All Securities 484 1 i

11
11
1
14
15 > Energy
[
17
|..
j.'

> Matenals
» Industnals

o

Consumer Staples
» Technology
» Consumer Discretionary
» Communications
i".-.:lll_:-.:l:.
» Health Care
1) » Utilities

2 » Real Estate

11
17
1
14
19 » Energy
||
7
|_.
1:

Source: Bloomberg as of June 1, 2026



Profit Margins Rising to Record Highs Fiﬁ%ggﬁ%\r
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Profit margins for members of the S&P 500 have never been higher,
helping to explain the rally in equities
/7 Trailing 12-month profit margin
14% » First quarter of 2026 was one

of the strongest in years, the
6t straight quarter of double-

L. digit earnings growth for S&P
500 companies with record
10 profit margins
8 » Current streak indicating
healthy, steady fundamental
6 growth and is supportive of
the strong stock market
returns
4
2

| | | | | | |
1995 2000 2005 2010 2015 2020 2025

Source: Bloomberg



Upcoming IPOs Driving Enthusiasm FIRANCIAC BN
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How SpaceX’s IPO Stacks Up
op 100 global IPOs and similar listings since 2000, shown in 2026 dollars
Financials @ Communications, technology & Consumer

shriale poatarisle arav utilities Space Othe SpaceX . e e . .
ndustrials, materials @ Energy, utilities @ Space @ Other S18T+ > Upcoming initial public offerings (IPOs) for large
OFFER SIZE MARKET cAP companies like SpaceX, OpenAl, and Anthropic have

2808
4758 generated a lot of excitement and retail interest
OFFER SIZE

» Indices like Nasdaq have adjusted the rules for
inclusion so that instant mega-caps may be included
without the previously required months long waiting
period post-IPO, meaning ordinary investors are likely

aibaba AL D\ to quickly have exposure to SpaceX even without

$3248 | participating in the IPO

PetroChina
16T

2000 .
FIRST DAY OF TR
Source: Bloomberg

Mote: Top 100 by nominal offer size at the time of issuance
1 Iur.rj" REITs and hnmpamﬂ:-. wth 11r‘r11tr~d mar

lll ITITIEI'It {qreenﬂhﬂe ) nphunr.
as nf thr ’r'u:l of thn ﬂ '

Bloomberg
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Fixed Income Briefing

» Chairman Warsh sworn in as Chairman of the Board of Governors of the Federal
Reserve System on May 22, 2026

* Expect new messaging around expectations and preferred inflation measure

» Higher than expected and persistent inflation fueled by the war in Iran has shifted
market expectations from a cut to a hike in the Fed Funds rate

» Rates have risen globally, notably in the US, UK, Germany and Japan

» Corporate spreads are bouncing around near lows for both investment grade and
high yield

» Chairman Warsh is likely to implement meaningful reform to FOMC practices, in the areas
of balance sheet management and communications.

» Higher rates could potentially pressure equity valuations and are a source of potential
concern despite strong earnings growth
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Bond Rates Increasing Globally FINANCIAL
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Rates are Increasing Globally

e UKGilt 10 Year Yield
e Japan 10 Year Government Bond Interest Rate

® 10 YearTreasury Rate > Long-term rates rising across
developed markets due in part to
increasing inflation, government
e deficit spending

A ’ -
Jv' "‘1 %'Jvn " W\N H, ' w 4.45%
W)

3.00%

2022 2023 2024 2025 2026

Date Range: 06/01/2021 - 05/29/2026
Jun 1,2026,3:01 PM EDT Powered by YCHARTS




The Market’s Take: Fed Funds Futures

Aggregate Meeting Probabilities
100.00% 99.28%
90.00% 95.00% 94.00% 04.00%
84.29% £0.30%
80.00% 90.00% :
81.18% 78.00%
70.00% 64.52%
69.00% 68.00%
60.00% 56.52%
50.00%
40.00% vl
30.00% il 35.48%
82% 32 22.00
20.00% : 15.71% 19.70%
10.00%
10.00% 0.00% 00% o 0.008 - oogs .00 oo
0.0 _}r 'x/ 0.0 |o. 00% 0.0 |o.o 00% 0.0 o.oo-* ‘I 0. ool| 2 ooi| / 0. oaoofl Bloo% 00%
0.00% - = L L _
& A A A S N @ & ﬁ ﬁ“
d“é& g\& e\& .,>~> é“éﬁ «o\& & & & g\& oS @&
m-25%Cut mNoChange m+.25%Hike m+.50% Hike

» The market anticipates no change until 2027 and, given current inflation expectations, the next move may

be an increase in the short-term target rate

Source: CME as of May 31, 2026
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Fed on Hold (Again) for Now PR

GROUP
Two-Year Treasury is a Good Predictor of the Path for Fed Funds Rate —
VAL
o Effective Federal Funds Rate  3.62% » The Federal Reserve cut the
® 2 Year Treasury Rate 3.99% short-term target rate by 75 basis
points over the last three
777777777777777777777777777777777777777777777777777777777777 Hi: 5.33% meetings of 2025
» Markets are no longer expectin
/ T NEST Expecting
A " another rate cut in the near
3.99% future due to increased inflation
V3 62% concerns
525 bps hikes 3.00% » Fed Chair Kevin Warsh began his

term in late May, and he is
expected to advocate for a wide
range of changes to Fed policy

1.50%

—

0.00%
2021 2022 2023 2024 2025 2026

Date Range: 12/31/2020 - 05/28/2026

Jun 1, 2026, 10:27 AM EDT Poweredby YCHARTS




Inflation Above Fed Target Even Before Qil Price Spike

Contributors to headline CPI inflation
Contribution to year-over-year % change in CPI, non-seasonally adjusted

10% Jun 2022: 9.1%
Ener Food at home
9% 50yr avg. Mar 2026 Apr 2026 i ov MW
Headline CPI 3.6% 3.3% 3.8% B Shelter [ Core goods
8% Core CPI 3.6% 2.6% 2.8% [l Dining, recreationand other svcs.
(o]
Headline PCE deflator 3.1% 3.5% - . Auto insurance
7% Core PCE deflator 3.1% 3.2% -
0,

6% Apr 2026: 3.8%

5% l

4%

Apr 2025: 2.3%

3% v

2%

1% ‘

0% | Bl T - - T T T T | | L ™ T

: i
il
-1%
2%

Jan'18 Jul"18 Jan'19 Jul 9 Jan'20 Jul 20 Jan'21 Jul 21 Jan'22 Jul 22 Jan'23 Jul 23 Jan '24 Jul 24 Jan'25 Jul 25 Jan '26
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Inflation has lingered above the
Fed’s target of 2% for nearly 5
years

Energy was a big contributor to
the inflation spike of 2022, and
the current disruption could also
seep into core prices as higher
inputs costs (e.g., diesel,
fertilizer) may get passed through
to consumers

Additionally, uncertainty remains
about the long-term impact of
tariffs on goods prices

The Fed will be wary of further
rate cuts until inflation shows
meaningful progress toward its
goal

Source: BLS, FactSet, J.P. Morgan Asset Management. Contributions mirror the BLS methodology on Table 7 of the CPI report (Table 7. Consumer Price Index for All Urban Consumers (CPI-U): U.S. city average, by expenditure category, 12-month analysis table

- 2023 M10 Results (bls.gov)). Values may not sum to headline CPI figures due to rounding and underlying calculations. “Shelter” includes owners’ equivalent rent, rent of primary residence and home insurance. “Food at home” includes alcoholic beverages.
Headline and core PCE deflator inflation shown are based on seasonally adjusted data due to data availability. *Official October 2025 data unavailable due to government shutdown and data shown are J.P. Morgan Asset Management estimates.

Guide to the Markets — U.S. Data are as of May 13, 2026.
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Investment Grade and High Yield Corporate Spreads Remain Near All-Time Lows

e US Corporate BBB Option-Adjusted Spread
e US High Yield B Option-Adjusted Spread

» Strong corporate earnings have
supported investment grade and
high yield spreads, which remain

18005 close to all-time lows

12.00%

6.00%

o WY ECER EEEEREEE BELS B R | I} St 5.19% AVG
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0.93%
0.00%

2000 2005 2010 2015 2020 2025

Date Range: 12/31/1996 - 05/28/2026

Source: Bank of America Merrill Lynch
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Summary of Portfolio Takeaways

Theme Portfolio Rationale

Underweight S&P 500 exposure due to high valuations, market
concentration in large technology companies in favor of Equal
Weight Index, Dividends, International Equities

Emphasis on diversity within
equities

Low correlation, reduced volatility, downside protection, tactical
flexibility
Shorter Bond Duration Uncertainty in long-term interest rates, growing deficit

Alternative Assets

Inflation hedge, geopolitical risk diversifier, real asset exposure,

Commodities .
energy transition

Uncorrelated economic drivers, demographic tailwinds, M&A

Biotech : e :
potential from large Pharma, positive impact on society




Dashboard Summary
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» Since our last update, we have adjusted the Monetary Policy indicator to negative. The odds of a rate
hike have increased due to rising inflation even as Kevin Warsh takes over as the new Chair of the

Federal Reserve.

» At the same time, we have increased the Market dial up one notch and changed the Trend indicator to
positive to reflect the continued resilience and optimism of markets. To close out the month of May, the
S&P 500 reached its ninth consecutive weekly gain, the longest run since 2023, and many indices are

close to all-time highs.

Market and economic views are subject to change and may differ significantly from actual events.

1 3



Markets

» Showing incredible resilience despite the
ongoing conflict in the Middle East, driven by
strong corporate earnings and artificial
intelligence enthusiasm.

» Technology stocks continue to lead the rally to
new all-time highs, and performance has
broadened to Al-related companies outside of
the Magnificent 7.

» The effective closure of the Strait of Hormuz for
more than three months, preventing a large
portion of global transport of oil, gas, and other
critical products, has caused a spike in energy
prices and raised concerns about inflation and a
possible economic slowdown.

» Bond yields have risen globally alongside higher
inflation expectations.

wePACI
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Outlook

» Markets and the economy have shown continued
strength, despite conflicting signals such as
lingering inflation causing consumer sentiment to
reach historically low levels.

» While strong corporate earnings and Al spending
have driven equity markets to fresh all-time
highs, markets will continue to be headline
driven, and uncertainty is elevated.

» Investors should stay diversified, focused on long-
term goals, and prepared for bouts of volatility.

» The Fed is firmly on hold for now, with the
conflict in Iran contributing to elevated inflation
and the labor market remaining relatively stable.
Newly appointed Fed Chair Warsh is expected to
bring a fresh viewpoint to a divided Fed,
recommending a broad review of Fed practices.
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Market Volatility is a Normal Part of Investing

S&P 500 intra-year declines vs. calendar year returns
Despite average intra-year drops of 14.2%, annual retums were positive in 35 of 46 years
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Source: FactSet, Standard &
Poor’s, J.P. Morgan Asset
Management.

Returns are based on price index
only and do not include
dividends. Intra-year drops refers
to the largest market drops from
a peak to a trough during the
year. For illustrative purposes
only. Returns shown are calendar
year returns from 1980 to 2023,
over which time period the
average annual return was
10.3%.

Guide to the Markets — U.S. Data
are as of May 29, 2026.
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Bloomberg U.S. Aggregate intra-year declines vs. calendar year returns
Despite average intra-year drops of 3.5%, annual returns were positive in 45 of 50 years
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For illustrative purposes only.
Returns shown are calendar year
returns from 1976 to 2023, over
which time period the average
annual return was 6.6%. Returns
from 1976 to 1989 are calculated
on a monthly basis; daily data
are used afterward.

Guide to the Markets — U.S. Data
are as of March 31, 2026.



wePACIFIC

Market Declines are a Normal Part of the Investment Cycle FINANCIAL

GROUP
N

History of Market Declines
S&P 500 Index (1954-2025)

Size of decline -5% or more -10% or more -15% or more -20% or more

Average frequency about twice per year about once every 18 months about once every three years about once every six years
Average length 44 133 247 402

Last occurrence October 2025 February 2025 February 2025 January 2022
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Source: Capital Group, RIMES, Standard & Poor’s, Data cover S&P 500 price returns, 1954-2025.
Frequency assumes a 50% recovery of lost value before the clock resets.
Length measures calendar days from the market high to the subsequent low.




wePACIFIC
FINANCIAL

“Bull Markets Climb a Wall of Worry” GroUP T

"Reasons to Sell"

VAL ANN
e S&P 500 Total Return Level % Change  4.14K%  10.86%

= O

3.00K%

Fed Funds Rate: 5.50%

First US COVID-19 Case

35-Day Gov't Shutdown

First Fed Rate Hike in a Decade
Lehman Brothers US Credit: AA+
9/11

Soviet Union Collapse
1990 Recession Hurricanes Katrina & Rita M
0.00%

1.50K%

Largest 1-Day S&P 500 Point Decline
Dot-Com Bubble Peak

-1.50K%
1990 1995 2000 2005 2010 2015 2020 2025

X
g
c
(7]
o
Q
<

Date Range: 12/29/1989 - 04/30/2026

Gray = US Recessions; Past performance is no guarantee of future results. You cannot invest directly in an index

May 1, 2026, 9:52 AM EDT Powered by Y CHARTS




Long-Term Market Returns Have Been Positive On Average

Range of stock, bond and blended total returns
Annual total returns, 1950 - 2025
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-37%

1yr

34%

Syr
rolling

Annual avg.

Growth of $100,000 over

total return 20 years
Stocks 11.7% $908,783
Bonds 5.2% $277,814
60/40 portfolio 9.4% $606,792
209
% 18%

10yr
rolling

1%

20yr
rolling
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Source: Bloomberg, FactSet, Federal Reserve,
Standard & Poor’s, Strategas/Ibbotson, J.P.
Morgan Asset Management.

Returns shown are based on calendar year
returns from 1950 to 2024. Bonds represent
Strategas/Ibbotson for periods prior to 1976
and the Bloomberg Aggregate thereafter.
Growth of $100,000 is based on annual
average total returns from 1950 to 2024.
JPM Guide to the Markets as of December
31, 2025.
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Don’t Try to “Time the Market”

The Effect of Missing the Best Market Days Over the Last 25 Years

VAL ANN
e S&P 500 Total Return Growth $993.40K 9.59%
e S&P 500, Minus 10 Best Days Total Return Growth $442.15K 6.11%
o S&P 500, Minus 20 Best Days Total Return Growth $257.17K 3.84%
S&P 500, Minus 30 Best Days Total Return Growth $165.10K  2.02% $993.40K
S&P 500, Minus 40 Best Days Total Return Growth $110.57K 0.40% $900.00K
e S&P 500, Minus 50 Best Days Total Return Growth  $76.15K  -1.08%
$600.00K

$300.00K

$0.00

2025

2005 2015 2020

Date Range: 03/31/2001 - 04/30/2026
Initial Investment: $100,000. Past performance is no guarantee of future results. You cannot invest directly in an index

2010

May 1, 2026, 9:53 AM EDT Powered by YCHARTS
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Growth of $100,000is based on total return growth over
the last 25 years for the time periods described. The S&P
500 is a market cap-weighted index of the 500 largest US
publicly traded companies. The performance presented is
hypothetical and is not intended to be representing any
specific person or investment. The returns are calculated
on a gross basis and do not account for any fees or
expenses.
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TOP OF STOCK PEAK OF
MARKET CYCLE ECONOMIC CYCLE

.\
/ Stock market recovery

begins while economy

STOCK MARKET is still in recession and
CYCLE media headlines are
negative.

Many investors
hesitate to invest
even as the market

a begins to recover.

ECONOMIC

CYCLE Worry pushes

investors to sell their
stocks when values

At the start of the drop, rather than buy 7~

cycle, exuberance more and ride out the >

makes investors market bottom. BOTTOM OF STOCK

want to bU) more MARKET CYCLE TROUGH OF
stocks at high ECONOMIC CYCLE

prices. At this point in the

«—— cycle, the economyis —
in a recession.

Time
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“The stock market has predicted nine out of the last five recessions”

-Paul Samuelson, Economist
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Alternatives can help balance portfolios

Higher volatility and elevated stock/bond correlations suggest incorporating additional forms of

diversification.
Higher bond volatility and correlations Alternatives can help
increase portfolio risk Historical returns and standard deviations

Agg Bond Index standard deviation and correlation to S&P 500

- 8% 60/20/20 with Equity
US Agg Volatility S&P 500/US Agg Market Neutral
Change Correlation Change 2020-2025

c
£~
T
2 @
6.29% 2
= 60/40
a 2010-2019
©
=]
g 6%
=
60/40
2020-2025
‘5 5%
'8 6% 7% 8% 9% 10% 11% 12% 13%
8_ 2010-2019 2020-2025 YTD 2010-2019 2020-2025YTD Annualized StDev
o
<

Source: Momingstar, MP1, and BlackRock. US Agg refers to the Bloomberg Aggregate Bond Index. The B0/40 portfolio is 60% ACWI and 40% AGG, and the 6020/ 20 with Equity Market Neutral is 60% ACWI, 20% AGG and 20% BOMIX. Performancedata
represents past performance and does not guarantee future results. Investment return and principal value will fluctuate with market conditions and may be lower or higher when you sell your shares. Current performance may differ from the performance shown.
For most recent month-end performance see www.iShares.com. For standardized performance of the underlying fundsin these portfolios, see page 25. Portfolio performance shown is hypothetical, as the portfolio analysis for the relevant time periods assumes
all of the allocations were held. Historical asset allocation changes are not reflected in the hypothetical performance shown. From a portfolio maintenance perspective, these portfolios were assumed to be rebzalanced on an annual basis. Hypothetical data
results are based on critenia applied retroactively with the benefit of hindsight and knowledge of factors that may have positively affected its performance and cannot account for risk factors that may affect actual portfolio performance.
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Small Cap: Russell 2000, EM Equity: MSCI EM, DM Equity: MSCI EAFE, Commodity: Bloomberg Commodity Index, REITS: NAREIT Equity REIT Index, Fixed Income: Bloomberg U.S. Aggregate, High Yield: Bloomberg Global High Yield Index, Cash: Bloomberg 1-3 Month Treasury
Diversified portfolio weights: 30% S&P 500, 25% Fixed Income, 15% DM Equity, 5% Small Cap, 5% EM Equity, 5% REITs, 5% High Yield, 5% Commodity, 5% Cash

Note: Diversified Portfolio is a hypothetical asset mix and does not reflect any IRP portfolio




The Benefits of Diversification

» Microsoft is one of the greatest companies in history, but that
doesn’t always mean it’s a great investment.

> 58% per year in 1990s
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» An investment in late 2000 was underwater for nearly 15 years.

Large Technology Stocks Ruled the 1990s

VAL ANN
® Microsoft Corp Price Growth $966.16K  57.87%
® S&P 500 Total Return Level Growth ~ $53.28K  18.19%
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Date Range: 12/29/1989 - 12/31/1999
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Only to Struggle for the Next Decade

VAL ANN

® Microsoft Corp Price Growth $5.221K  -6.29%

® S&P 500 Total Return Level Growth  $9.090K  -0.95%
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The companies & indices presented above are not intended to be benchmarks for performance. Rather, they are intended to be demonstrative of a particular sector or segment the investment universe discussed. There are other companies or indices that might be representative of the same

spaces. However, we believe the ones shown are sufficiently representative to assist us in explaining our investment thesis.
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